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Chairman’s Message

INTRODUCTION

Chua Chu Kang Town Council manages the HDB housing estates in
Chua Chu Kang GRC and Hong Kah North SMC. As of 31 March 2018,
there are over 60,000 residential units and commercial units under the
Council's care.

| am honoured to be the new Chairman of Chua Chu Kang Town
Council. Together with my Parliamentary colleagues, Town councillors
and staff, we strive to do our very best for the well-being of our
residents’ by ensuring the cleanliness of the estate, the maintenance
and quality of our shared facilities, and the prudent spending of service
and conservancy funds

In the mid-term assessment carried out by the Ministry of National
Development for the Town Council Management Report, Chua Chu
Kang Town Council achieved Green for all the four areas assessed:
estate cleanliness, estate maintenance, lift performance and service &
conservancy charges (S&CC) arrears management. The outstanding
performance, especially in the areas of maintenance and cleanliness,
can only be achieved with the extensive cooperation and support of our
residents.

We will continue to manage and administer the common property for the benefit of residents by maintaining and
keeping the common property in good repair, renewing/replacing fixtures and fittings and providing essential
maintenance and lift rescue services.

With families moving into the new and upcoming Build-To-Order (BTO) flats, we can look forward to a growing
community of new demographics. To promote community spirit, inter-generational bonding and an active lifestyle
in this neighbourhood, we will build new and upgraded precinct amenities, multi-generation leisure and fitness
facilities for all ages, especially the elderly and young to enjoy the communal spaces together.

A CONNECTED, ACTIVE AND REJUVENATED TOWN

5-Year Concept Master Town Plan

Three years ago in August 2015, we launched a 5-Year Concept Master Town Plan for Chua Chu Kang Town Year
2016 to 2020. A major focus of the Masterplan is connectivity around the estate. Other initiatives include beautifying
our living environment with trees and other greenery, revitalising our residential precincts with new amenities such
as parks, playgrounds and sheltered linkways as well as improvements to existing infrastructure.
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Connectivity
To improve connectivity around the neighbourhood, the Town Council has been working hard to link and integrate
improvement projects with the public infrastructure. New walkways have been constructed to better connect
residents to LTA-built linkways and bus stops. Barrier-free access ramps have also been constructed to provide
more accessible connections.
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Rejuvenation of older estates

Even as new flats are built in our Town, we continue to rejuvenate our older estates through various programmes,
such as Selective Lift Replacement Programme (SLRP), Neighbourhood Renewal Programme (NRP), Cyclical
Programme and Repairs & Redecoration Programme (R&R). These upgrading and improvement programmes are
fully funded by the Government and the Town Council to bring new facilities, improved amenities and fresh look to
revitalise our estates.
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The Financial Year 2017/2018 marks several milestones for Chua Chu Kang Town Council with the launch of six
ongoing Neighbourhood Renewal Programmes and 70 improvement projects. We thank residents for your
feedback and support at our sharing sessions, public consultations and consensus gatherings. Your participation
and patience have enabled us to proceed with the successful implementation of the Neighbourhood Renewal
Programme construction works. The Town Council is also upgrading our estates with covered linkways, multi-
generational leisure and recreational facilities for the elderly and young, themed children’s playgrounds, fitness
corners and community gardens. In the Financial Year ended 31 March 2018, some $3.32 million worth of
improvement works were carried out.

Lift and cyclical maintenance

Our Town Council upkeeps more than 1,600 lifts to ensure their safety and reliability. Regular checks and
maintenance are conducted to keep our buildings and equipment in good condition. In the Financial Year
2017/2018, 14 out of 132 lifts were replaced under the Selective Lift Replacement Programme (SLRP). Over the
same period, $15.15 million worth of cyclical works have also been carried out. Cyclical works comprise repairs
& redecoration, repainting, re-roofing, re-wiring, and replacement of various equipment such as booster
pumps/water pipes, hoisting ropes/ sheaves of lifts, individual refuse chute flushing system’s control panel for
our blocks and centralised refuse chute system’s refuse handling equipment.

A BEAUTIFUL, INCLUSIVE AND GRACIOUS COMMUNITY

)

The Town Council actively encourages community outreach and engagement efforts to promote public education

and awareness to keep our towns clean and green. We support community activities for our residents organised
by our grassroots organisations such as large-scale town projects, festive and celebratory events, clean & green
projects including Tree Planting Day and My Block Sparkles. We hope to inspire our residents to care for and
protect our common spaces and living environment in order to build an inclusive and gracious community here
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FINANCIAL REPORT

In terms of financial management, the Town Council had an operating surplus of $1.62 million in the Financial
Year ended 31 March 2018. Our accumulated surplus was $6.91 million. We will continue to exercise prudence
in our expenditure, as part of responsible corporate governance.

MOVING FORWARD TOGETHER

| thank all Chua Chu Kang residents for your active participation, collaboration and continued support of the Town
Council. | am also grateful to the various government agencies, grassroots organisations and community partners
for their dedication and co-operation. The Town Council will continue to leverage technology to innovate and deliver
high standards of municipal services efficiently and effectively. We will also bring exciting upgrading and
infrastructure improvement development projects to our estates to enhance our residents’ quality of life.

Together, let's build a better home, a beautiful, inclusive and gracious community for alll

Low Yen Ling
Chairman
Chua Chu Kang Town Council
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INDEPENDENT AUDITOR’S REPORT TO
THE MEMBERS OF CHUA CHU KANG TOWN COUNCIL
(Established under the Town Council Act, Cap. 329A)

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Chua Chu Kang Town Council (the "Town
Council"), which comprise the statement of financial position of the Town Council as at 31 March 2018, the
income and expenditure statement, statement of comprehensive income, statement of changes in Town
Council funds and statement of cash flows for the financial year then ended, and notes to the financial
statements, including a summary of significant accounting policies, as set out on pages 9 to 43.

In our opinion, the accompanying financial statements of the Town Council are properly drawn up in
accordance with the provisions of the Town Councils Act, Cap. 329A (the “Act”) and Financial Reporting
Standards in Singapore (“FRSs”) so as to present fairly, in all material respects, the financial position of the
Town Council as at 31 March 2018 and of the financial performance, changes in Town Council funds and
cash flows of the Town Council for the financial year ended on that date.

Basis for opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Town Council in accordance with the Accounting
and Corporate Regulatory Authority (“ACRA”) Code of Professional Conduct and Ethics for Public
Accountants and Accounting Entities (“ACRA Code”) together with the ethical requirements that are relevant
to our audit of the financial statements in Singapore, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ACRA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter

The financial statements of the Town Council for the financial year ended 31 March 2017 were audited by
another firm of auditors whose report dated 16 August 2017 expressed an unmodified opinion on those
financial statements.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the Annual Report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.,

ECOVIS Assurance LLP, 100 Tras Sireet #14-01, 100AM Singapore 079027 Tel: 66327066  Fax: 6443 4346  Email: suppori@ecovis.com.sg

ECOVIS Internalional tax advisors accountants auditors |c|wyers in Argentina, Ausiralia, Ausiria, Belarus, Belgium, Brazil, Bulgaria, China, Croalia, Cyprus, Czech Republic,
Denmark, Estonia, Finland, France, Germany, Greal Britain, Greece, Hong Kong, Hungary, India, Indonesia, Ireland, ltaly, Japan, Republic of Korea, Lalvia,
Liechtenstein, Lithuania, Luxembourg, Republic of Macedonia, Malaysia, Malta, Mexico, Netherlands, New Zealand, Norway, Poland, Portugal, Qatar, Romania, Russia,
Republic of Serbia, Singapore, Slovak Republic, Slovenia, Spain, Sweden, Swilzerland, Tunisia, Turkey, Ukraine, Uruguoy, USA (associaled pariners) and Vielnam.

ECOVIS International is a Swiss asseciation. Each Member Firm is an independent legal enlity in its own counlry and is only liable for its own acts or omissions, nol those of
any other enlity. ECOVIS Assurance LLP is a Singapore Member Firm of ECOVIS International.
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INDEPENDENT AUDITOR’S REPORT TO
THE MEMBERS OF CHUA CHU KANG TOWN COUNCIL
(Established under the Town Council Act, Cap. 329A)

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the provisions of the Act and FRSs, and for devising and maintaining a system of internal accounting
controls sufficient to provide a reasonable assurance that assets are safeguarded against loss from
unauthorised use or disposition; and transactions are properly authorised and that they are recorded as
necessary to permit the preparation of true and fair financial statements and to maintain accountability of
assets.

A town council is constituted based on its Act and its dissolution requires Parliament’s approval. In preparing
the financial statements, management is responsible for assessing the Town Council’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless there is intention to wind up the Town Council or for the Town Council to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Town Council’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Town Council’s internal control.

WWW.ECOVIS.COM.SG
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INDEPENDENT AUDITOR’S REPORT TO
THE MEMBERS OF CHUA CHU KANG TOWN COUNCIL
(Established under the Town Council Act, Cap. 329A)

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Town Council’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Town Council to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Report on Other Legal and Regulatory Requirements
Opinion
In our opinion:

(a) the receipts, expenditure and investment of moneys and the acquisition and disposal of assets by the
Town Council during the financial year are, in all material respects, in accordance with the provisions
of the Act; and

(b) proper accounting and other records have been kept, including records of all assets of the Town
Council whether purchased, donated or otherwise.

Basis for opinion

We conducted our audit in accordance with SSAs. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Compliance Audit section of our report. We are independent
of the Town Council in accordance with the ACRA Code together with the ethical requirements that are
relevant to our audit of the financial statements in Singapore, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ACRA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on management’s
compliance.

WWW.ECOVIS.COM.SG
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INDEPENDENT AUDITOR’S REPORT TO
THE MEMBERS OF CHUA CHU KANG TOWN COUNCIL
(Established under the Town Council Act, Cap. 329A)

Responsibilities of Management for compliance with legal and regulatory requirements

Management is responsible for ensuring that the receipts, expenditure, investment of moneys and the acquisition
and disposal of assets, are in accordance with the provisions of the Act. This responsibility includes
implementing accounting and internal controls as management determines are necessary to enable compliance
with the provisions of the Act.

Auditor’s responsibilities for the Compliance Audit

Our responsibility is to express an opinion on the management’s compliance based on our audit of the
financial statements. We planned and performed the compliance audit to obtain reasonable assurance about
whether the receipts, expenditure, investment of moneys and the acquisition and disposal of assets, are in
accordance with the provisions of the Act.

Our compliance audit includes obtaining an understanding of the internal control relevant to the receipts,
expenditure, investment of moneys and the acquisition and disposal of assets; and assessing the risks of
material misstatement of the financial statements from non-compliance, if any, but not for the purpose of
expressing an opinion on the effectiveness of the Town Council’s internal control. Because of the inherent
limitations in any accounting and internal control system, non-compliances may nevertheless occur and not be
detected.

Erons Aswmrgnce LU

Ecovis Assurance LLP
Public Accountants and
Chartered Accountants
Singapore

18 September 2018
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CHUA CHU KANG TOWN COUNCIL
(Established under the Town Councils Act, Cap. 329A)
STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2018

TOWN COUNCIL FUNDS

RESIDENTTAL PROPERTY
Accumulated Surplus

Ordinary Sinking Funds

Lift Replacement Funds

Town Improvement and Project Funds

COMMERCTAL PROPERTY
Accumulated Surplus

Ordinary Sinking Funds

Lift Replacement Funds

Town Improvement and Project Funds

CARPARK
Accumulated Surplus

Represented by:

NON-CURRENT ASSETS
Plant and equipment
Held-to-maturity financial assets

CURRENT ASSETS

Held-to-maturity financial assets

Finangcial assets at fair value through profit or loss
Conservancy and service fees receivables

Other receivables

Interest receivable

Cash and cash equivalents

Total Assets
Less:

CURRENT LIABILITIES

Conservancy and service fees received in advance

Advances received for Selective Lift Replacement Programme
Payables and accrued expenses

Payables for Neighbourhood Renewal Programme

Income tax payable

NET ASSETS
L LING
» G AN

Date : 18 September 2018

Note 2018 2017
S$ S$
4 773,604 808,372
5 80,355,379 92,259,212
6 18,999,945 a
7 2,390,817 2,390,817
102,519,745 95,458,901
4 3,744,255 2,830,158
5 21,524,274 24,588,387
6 3,811,989 -
7 45,951 45,951
29,126,469 27,464,496
4 2,395,972 1,658,216
134,042,186 124,581,613
9 125,148 74,010
10 26,000,000 26,000,000
26,125,148 26,074,010
10 5,000,000 5,000,000
11 31,302,045 31,307,295
12 1,299,911 1,242,817
13 7,946,586 6,443,734
624,614 737,849
14 78,498,986 67,140,194
124,672,142 111,871,889
150,797,290 137,945,899
707,278 602,509
27 3,101,741 .
15 11,333,936 10,762,744
8 403,114 393,624
22 1,209,035 1,605,409
16,755,104 13,364,286
134,042,186 124,581,613
CLARENCE TAN KOK CHEOW

GENERATL MANAGER / SECRETARY

The annexed notes form an integral part of and should be read in conjunction with these financial statements

9




CHUA CHU KANG TOWN COUNCIL

(Established under the Town Councils Act, Cap. 329A)
INCOME AND EXPENDITURE STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2018

OPERATING INCOME

Conservancy and service fees

Less:
Operating income fransfer to Ordinary Sinking Funds
Operating income transfer to Lift Replacement Funds
{minimum required by law)

Agency fees

Other income

Less:

OPERATING EXPENDITURE
Cleaning works

Managing agent's fees

Lift maintenance

Other works and maintenance

Water and electricity

General and administrative expenditure

OPERATING (DEFICIT)Y/SURPLUS

ADD: NON-OPERATING INCOME
Investment income

Less:

Town Improvement Project Works

(DEFICITYSURPLUS BEFORE TAXATION AND GOVERNMENT GRANTS
Less:

Goods and Services Tax

Income Tax Expense

DEFICIT BEFORE GOVERNMENT GRANTS

Add: Government grants
Less: Transfer to Ordinary Sinking Funds
Transfer to Lift Replacement Funds
Transfer to Town Improvement and Project Funds

SURPLUS FOR THE FINANCIAL YEAR

ACCUMULATED SURPLUS AT 1 APRIL

Less:

Appropriation to Town Improvement and Project Funds
ACCUMULATED SURPLUS AT 31 MARCH

The annexed notes form an integral part of and should be read in conjunction with these financial statements
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Note 2018 2017
S$ S$
4 47,356,491 42,862,560
4,5 12,312,689 14,792,096
4,6 6,629,918 -
28,413,884 28,070,464
16 3,373,993 3,607,795
17 2,681,247 2,756,994
34,969,124 34,435,253
7,407,786 7,078,805
18 4,393,463 3,865,983
6,406,884 5,368,695
6,740,968 6,663,557
9,936,059 8,902,959
19 1,861,727 1,897,804
36,746,887 33,777,803
(1,777,763) 657,450
20 120,446 137,851
7 (697,469) (776,711)
(2,354,786) 18,590
21 (379,905) (274,723}
22 (158,686) (495,584)
(2,893,377) (751,717
23 13,776,506 10,318,505
5 1,954,321 2,009,745
6 4,692,994 -
7 2,619,229 4,320,459
4,509,962 3,988,301
1,616,585 3,236,584
5,297,246 3,260,662
7 - (1,200,000)
6,913,831 5,297,246




CHUA CHU KANG TOWN COUNCIL
(Established under the Town Councils Act, Cap. 329A)
STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2018

Note 2018 2017
S% S%
SURPLUS FOR THE FINANCIAL YEAR
Accumulated Surplus 4 1,616,585 3,236,584
Ordinary Sinking Funds 5 1,390,718 2,359.473
Lift Replacement Funds 6 6,453,270 -
9,460,573 5,596,057
OTHER COMPREHENSIVE INCOME - -
OTHER COMPREHENSIVE INCOME FOR THE YEAR, NET OF
INCOME TAX - -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR ATTRIBUTABLE
TO TOWN COUNCIL FUNDS 9,460,573 5,596,057

The annexed notes form an integral part of and should be read in conjunction with these financial statements

11
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CHUA CHU KANG TOWN COUNCIL

{Established under the Town Councils Act, Cap. 329A)

STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2018

Note 2018 2017
5% S$

OPERATING ACTEVITIES
Deficit before income tax and Government Grants (after Goods

and Services Tax) (2,734,691) (256,133)
Adjustments for :
Depreciation 9 32,880 33,672
Provision for doubtful debts 12 253,677 458,295
Operating transfer to Ordinary Sinking Funds 12,312,689 14,792,096
Operating transfer to Lift Replacement Funds 6,629.918 -
Investment income of accumulated surplus (included in investing activities) 20 (120,446) {137,851)
Operating cash inflows before movements in working capital 16,374,027 14,890,079
Operating Receivables (985,150) 575,749
Operating Payables 675,477 (2,637,010)
Decrease in receivable for Neighbourhood Renewal Programime 8 - 565,590
Increase in payables for Neighbourhood Renewal Programme 8 9,490 393,624
Cash generated from operations 16,073,844 13,788,032
Income tax paid 22 (673,218) (680,206)

Fund transfer to Marsiling-Yew Tee Town Council

(28,964,170)

Crdinary Sinking Funds expenditure inclusive of goods and services tax (15,313,581) (17,557,987}
Ordinary Sinking Funds other income received 8,617 19,752
Lift Replacement Funds expenditure inclusive of goods and services tax (7,027,868) -
Lift Replacement Funds other income received 6 10,867 -
Town Improvement and Project expenditure (2,619,229) {4,320,459)
Net cash used in operating activities (9,540,568) (37,715,038)
INVESTING ACTIVITIES

Purchase of plant and eguipment 9 (84,018} (28,106)
Proceeds from redemption of bonds - 4,250,000
Interest received 1,588,092 1,788,357
Net cash generated from investing activities 1,504,074 6,010,251
FENANCING ACTIVITIES

Selective Lift Replacement Programme Fundings received 5,015,104 -
Government grants received 12,948,033 8,432,242
Net cash generated from financing activities 17,963,137 8,432,242
Net increase/(decrease) in cash and cash equivalents 9,926,643 (23,272,545)
Cash and cash equivalents at the beginning of the year 65,802,177 89,074,722
Cash and cash equivalents at the end of the year 14 75,728,820 65,802,177

The annexed notes form an integral part of and should be read in conjunction with these financial statements

13



CHUA CHU KANG TOWN COUNCIL
{Established under the Town Councils Act, Cap. 329A)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2018

1.

21

General information

Chua Chu Kang Town Council (formerly known as Hong Kah Town Council) was formed on 5 July
1989 under the Town Councils Act (Cap. 329A). The functions of the Town Council are to control,
manage, maintain and improve the common property of residential and commercial property in the
housing estates of the Housing and Development Board (HDB) within the Town. The principal place
of operation is at 309 Choa Chu Kang Ave 4, #02-02 Choa Chu Kang Centre, Singapore 680309.

According to the Town Councils Act (Cap. 329A), Town Councils (Declaration of Towns) order 2011
and Town Councils (Establishment) order 2011 published on 27 May 2011, the Town Council of Hong
Kah shall be known as the Town Council for the Town of Chua Chu Kang from 27 May 2011. Chua
Chu Kang Town Council (“Town Council”) consists of the Chua Chu Kang Group Representation
Constituency and Hong Kah North Single Member Constituency.

The financial statements of the Town Council for the financial year ended 31 March 2018 were
authorised for issue by the management of the Town Council on 18 September 2018.

Summary of significant accounting policies
Basis of preparation of financial statements

The financial statements have been prepared in accordance with Singapore Financial Reporting
Standards (“FRS™) including all related Interpretations to FRS (“INT FRS”) as issued by the
Singapore Accounting Standards Council and the provisions of the Town Councils Act, Cap. 329A.

The financial statements have been prepared on a historical cost basis, except as disclosed elsewhere
in the financial statements.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an
asset or a liability, the Town Council takes into account the characteristics of the asset or liability
which market participants would take into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or disclosure purposes in these financial statements
is determined on such a basis, except for leasing transactions that are within the scope of FRS 17
Leases, and measurements that have some similarities to fair value but are not fair value, such as value
in use in FRS 36 Impairment of Assets.

During the financial year, the Town Council adopted all the new/revised FRS and INT FRS that are
relevant to its operations and effective for the current financial year. The adoption of these
new/revised FRS and INT FRS does not result in changes to the Town Council’s accounting policies
and has no material effect on the amounts reported for the current or prior years.

14



CHUA CHU KANG TOWN COUNCIL
{Established under the Town Councils Act, Cap. 329A)

NOTES TO THE FINANCIAL STATEMENTS
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Summary of significant accounting policies (Continued)
Basis of preparation of financial statements {(Continued)

At the date of authorisation of these statements, the following FRS and amendments to FRS that are
relevant to the Town Council were issued but not yet effective:

Effective date for period beginning on

or after
KRS Title
FRS 109  Financial Instruments 1 January 2018
FRS 115 Revenue from Contracts with Customers 1 January 2018
FRS 116 Leases 1 Janvary 2019

The Town Council does not anticipate that the adoption of the above in future periods will have a
material impact on the financial statements of the Town Council in the period of their initial
application, except for the following:

FRS 115 Revenue from Contracts with Customers

FRS 115 is effective for financial periods beginning on or after 1 January 2018. FRS 115 establishes a
five-step model that apply to revenue earned from a contract with a customer (with limited exceptions),
regardless the type of revenue transaction or the industry. The standard’s requirements will also apply
to the recognition and measurement of gains and losses on the sale of some non-financial assets that
are not an output of the entity’s ordinary activities (e.g., sales of property, plant and equipment).

Extensive disclosures will be required, including disaggregation of total revenue; information about
performance obligations; changes in contract asset and liability account balances between periods and
key judgements and estimates.

FRS 109 Financial Instruments

FRS 109 is effective for financial periods beginning on or after 1 January 2018. FRS 109 uses a single
approach to determine whether a financial asset is measured at amortised cost or fair value, replacing
the many different rules in FRS 39. The approach is FRS 109 is based on how an entity manages its
financial instruments (its business model) and the contractual cash flow characteristics of the financial
assets, and enable entities to reflect their risk management activities better in their financial statements,
and, in turn, help to understand the effect of those activities on future cash flows. FRS 109 is principle-
based, and will more closely align hedge accounting with risk management activities undertaken by
entities when hedging their financial and non-financial risk exposures. The impairment requirement in
FRS 109 are based on an expected credit loss model and replace the FRS 39 incurred loss model.

FRS 116 Leases

FRS 116 will fundamentally alter the impact of leases on lessees’ profit or loss and statement of
financial position — the current divide between finance and operating leases is removed, along with the
off-balance sheet treatment for lessees in the latter. FRS 116 introduces a single on-balance sheet lease
accounting model for lessees that is similar to current finance lease accounting. FRS 116 largely
preserved the accounting for lessors other than enhanced disclosures about their risk exposures, in
particular residual value risk. Lessors continue to assess whether an arrangement is an operating or a
finance lease by using criteria similar to the current lease classification test.

The management is currently evaluating the impact of the changes and assessing whether the adoption
of FRS 115, FRS 109 and FRS 116 will have an impact on the Town Council.
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2.

2.2

2.3

Summary of significant accounting policies (Continued)
Significant accounting estimates and judgements

The preparation of financial statements in conformity with FRSs requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of
asscts and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. The
estimates and associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the results of which form the basis of making
the judgements about carrying amounts of assets and liabilities that are not readily apparent from other
sources. Actual results could differ from those estimates. The estimates and assumptions are reviewed
on an ongoing basis.

Apart from those involving estimations, the management has made judgements in the process of
applying the Town Council’s acconnting policies. The areas involving a higher degree of judgement or
complexity, or where assumptions and estimates are significant to the financial statements are
disclosed in Note 3. '

Town Council Funds

In accordance with Section 33(1) of the Town Councils Act, separate funds are established to account
for the management of the different types of properties. The types of properties currently under the
management of the Town Council are as follows:

»  Residential Property
Commercial Property
Car parks are managed by the Town Council for the Housing and Development Board on an
agency basis

These routine funds related to propertics under management, together with Ordinary Sinking Funds,
Lift Replacement Funds and Town Improvement and Project Funds form the Town Council funds.

All monies received by the Town Council are paid into and related expenditure is met out of the
appropriate funds set up for each property type managed.

Assets and liabilities of the various funds of the Town Council are pooled in the statement of financial
position.

Ordinary Sinking Funds
In accordance with Section 33(4) of the Town Councils Act, separate Ordinary Sinking Funds are
established for improvement to, management and maintenance of residential and commercial

properties. These Ordinary Sinking Funds are maintained as part of the Town Council’s Fund.

With the establishment of the Lift Replacement Fund, the minimum contribution rates for conservancy
and service charges and grants-in-aid for Ordinary Sinking Funds is 26%.

Under the Town Councils Act, the Minister of National Development may, from time to time,

prescribe the minimum amounts of conservancy and service fees and grants-in-aid to be paid into the
Ordinary Sinking Funds.
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2.

Summary of significant accounting policies (Continued)

2.3 Town Council Funds {Continued)

The minimum amounts to be paid, by property type, into the Ordinary Sinking Funds are as follows:

() 1-room to 3-rooms 26% (2017; 30%) of conservancy and service fees and grants-in-aid
{ii) 4-rooms 26% (2017: 35%) of conservancy and service fees and grants-in-aid
(iii)  5-rooms 26% (2017: 35%) of conservancy and service fees and grants-in-aid
(iv)  Executive 26% (2017: 35%) of conservancy and service fees and grants-in-aid
{v) Shop with living accommodation 26% (2017: 35%) of conservancy and service fees and grants-in-aid
{(vi)  Commercial property 26% (2017: 35%) of conservancy and service fees and grants-in-aid

These minimum contributions are treated as operating income transfers and are deducted from
conservancy and service fees and government grants in the income and expenditure statement.

The Ordinary Sinking Funds are utilised for cyclical major repainting, renewal or replacement of
roofing system, water tanks, pumps and water supply system, lightning protection system, installation
of any sensor and starter controller to the time-controlled booster pumping system, major repairs and
maintenance of the common area and contributions to the HDB in respect of general upgrading works
carried out on the common property as defined under the Housing and Development Act.

Lift Replacement Funds

Under the Town Councils (Amendment) Act 2017, Town Councils are required to establish a new Lift
Replacement Fund ("LRF") with effect from 1 April 2017 in accordance with Section 33(4A) of the
Town Councils Act. The establishment of the LRT is a standalone fund to be carved out from the
existing Ordinary Sinking Funds ("SF") and ring-fenced specifically for lift replacements and other
lift-related replacement works.

With the establishment of the Lift Replacement Fund, the minimum contribution rates for conservancy
and service charges and grants-in-aid for Lift Replacement Funds is 14%.

Under the Town Councils Act, the Minister of National Development may, from time to time,
prescribe the minimum amounts of conservancy and service fees and grants-in-aid to be paid into the
Lift Replacement Funds,

These minimum contributions are treated as operating income transfers and are deducted from
conservancy and service fees and government grants in the income and expenditure statement.

Town Improvement and Project Funds

Town Improvement and Project Funds (“TIPF”) are established and maintained as part of the Town
Council funds. These funds are utilised for improvement and development works in the Town.

The Town Improvement and Project Funds comprise the amounts set aside for projects to be carried
out in the next financial year. All expenditures on town improvement and projects are appropriated
from this fund.

The fund is set up by transfer of funds from the accumulated surplus to fund specific projects to be
carried out. In addition, the Town Council receives funding for approved projects under the
Community Improvement Projects Committee (“CIPC”) scheme. These funds are paid through the
Citizens’ Consultative Committees (“CCC™).
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2.5

Summary of significant accounting policies (Continued)
Inter-fund transfers

Under Section 33(9) of the Town Councils Act, if there is a surplus in the operating fund or Ordinary
Sinking Funds, the Town Council may transfer whole or part of the surplus in the operating fund to the
Sinking Funds, or transfer whole or part of the surplus in the Ordinary Sinking Funds to the Lift
Replacement Funds to make good any deficit in the Lift Replacement Funds.

Allocation of general overheads

Expenditure not specifically related to any property type managed, for example, administrative
overheads, tree planting and pruning are allocated to the various property types using equivalent
dwelling units as follows:

Property Type Equivalent Dwelling Unit(s)
1 Residential Property Unit
1 Commiercial Property Unit
6 Car Lots
36 Motor Cycle Lots
4 Lorry Lots

i i S O R

A total of five percent of related overheads are allocated to Ordinary Sinking Funds and Lift
Replacement Funds

2.6 Government grants

The Town Council receives five types of grants from the Government, namely, Conservancy and
Service Charges (“S&CC”) Grant, Payment from CCC, GST Subvention Grant, Lift Replacement
Fund Matching Grant (“LRF Matching Grant’) and Lift Maintenance Grant (“LMG”).

Government grants are recognised at their fair value where there is reasonable assurance that the grant
will be received and all attaching conditions will be complied with. Where the grant relates to an asset,
the fair value is recognised as deferred capital grant on the statement of financial position and is
amortised to income and expenditure statement over the expected useful life of the relevant asset by
equal annual instalment.

Conservancy and Service Charge operating grants to meet the current year’s operating expenditure are
taken to the Income and Expenditurc Statement, except to the extent which is required to be
transferred to Ordinary Sinking Funds and Lift Replacement Funds based on the amount prescribed.

Payments from CCC are given as reimbursement claims under the Community Improvement Projects
Committee Scheme.

GST Subvention Grants are given as grants-in-aid to the Town Council to assist the Town Council in
absorbing the GST increases in conservancy and service charges for HDB residential flats.

Lift Replacement Fund Matching Grant (“LLRF Matching Grant”) is given as grant-in-aid to the Town
Council by MND to match 50% of Town Council's quarterly contributions to the Lift Replacement
Funds to supplement Town Council's savings.

Lift Maintenance Grant (“LMG?”) is given as grant-in-aid to the Town Council to cope with the higher
lift-related servicing and maintenance costs. LMG will be disbursed to Town Council annually. The
amount to be disbursed is S$600 for every eligible lift maintained by the Town Council. The grant are
taken to the Income and Expenditure Statement and disclose as other grant together with Conservancy
and Service Charges grant, except to the extent which is required to be transferred to Ordinary Sinking
Funds and Lift Replacement Funds based on the amount prescribed.
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2.

2.7

2.8

Summary of significant accounting policies (Continued)
Plant and equipment

Plant and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses. The cost of plant and equipment includes its purchase price and any costs directly attributable
to bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management. Dismantlement, removal or restoration costs are included as part of
the cost of plant and equipment if the obligation for dismantlement, removal or restoration is incurred
as a consequence of acquiring or using the plant and equipment.

Depreciation is charged so as to write off the cost of assets over their estimated useful lives, using the
straight-line method, on the following bases:

m Furniture, fixtures and fittings 5 years
m Office equipment 3-5 years

The carrying values of plant and equipment are reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be recoverable.

The estimated useful lives, residual values and depreciation methods are reviewed, and adjusted as
appropriate, at the end of each financial year.

The gain or loss, being the difference between the sales proceeds and the carrying amount of the asset,
arising on disposal or retirement of an item of plant and equipment is recognised in income and
expenditure statement.

Fully depreciated plant and equipment are retained in the financial statements until they are no longer
in use.

Financial assets
Initial recognition, measurement and derecognition of financial assets

The Town Council classifies its investments in financial assets in the following categories: financial
assets at fair value through profit or loss, loans and receivables and held-to-maturity financial assets.
The classification depends on the purpose for which the assets were acquired. Management determines
the classification of its financial assets at initial recognition and re-evaluates this designation at every
reporting date, with the exception that the designation of financial assets at fair value through profit or
loss is not revocable.

The initial recognition of financial assets at fair value is normally represented by the transaction price.
The transaction price for financial asset not classified at fair value through profit or loss includes the
transaction costs that are directly atiributable to the acquisition or issue of the financial asset.
Transaction costs incurred on the acquisition or issue of financial assets classified at fair value through
profit or loss are expensed off immediately. The transactions are recorded at the trade date.

Irrespective of the legal form of the transactions performed, financial assets are derecognised when
they pass the “substance over form” based derecognition test prescribed by FRS 39 Financial
Instruments: Recognition and Measurement relating to the transfer of risks and rewards of ownership
and the transfer of control.
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2.8

Summary of significant accounting policies (Continued)
Financial assets (Continued)
Subsequent measurement

Subsequent measurement based on the classification of financial assets of the respective categories
under FRS 39 is as follows:

(i) Financial assets at fair value through profit or loss

Assets are classified in this category when they are principally incurred for the purpose of selling
or repurchasing in the near term (trading assets) or are derivatives (except for a derivative that is a
designated and effective hedging instrument) or have been classified in this category because the
conditions are met to use the “fair value option™ and it is used. These assets are carried at fair value
by reference to the transaction price or current bid prices in an active market. All changes in fair
value are recognised directly in the income and expenditure/ordinary sinking funds/lift
replacement funds statement. They are classified as non-current assets unless management intends
to dispose of the investment within 12 months from the reporting date. Investments in equities and
bonds are classified under this category.

(ii) Loans and receivables:

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. Assets that are for sale immediately or in the near term are not
classified in this category. These assets are carried at amortised costs using the effective interest
method (except that short-duration receivables with no stated interest rate are normally measured
at original invoice amount unless the effect of imputing interest would be significant) minus any
reduction (directly or through the use of an allowance account) for impairment or uncollectibility.
Impairment charges are provided only when there is objective evidence that an impairment loss
has been incurred as a result of one or more events that occurred after the initial recognition of the
asset (a ‘loss event’) and that loss event (or events) has an impact on the estimated future cash
flows of the financial asset or group of financial assets that can be reliably estimated. Losses
expected as a result of future events, no matter how likely, are not recognised. For impairment, the
carrying amount of the asset is reduced through use of an allowance account.

(iii) Held-to-maturity financial assets

Held-to-maturity financial assets are non-derivative financial assets with fixed or determinable
payments and fixed maturities that the Town Council’s management has the positive intention and
ability to hold to maturity. Held-to-maturity financial assets are initially recognised at fair value
plus transaction costs and subsequently measured at amortised cost using the effective inferest rate
method, less impairment losses. Gains and losses are recognised in the income and expenditure
statement when the held-to-maturity investments are derecognised or impaired, and through the
amortisation process. The Town Council’s held-to-maturity investments include investments in
government bonds with fixed interest rate.

20



CHUA CHU KANG TOWN COUNCIL
(Established under the Town Councils Act, Cap. 329A)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2018

2,

28

2.9

2.10

Summary of significant accounting policies (Continued)
Financial assets (Continued)
Impairment of financial assets

The Town Council assesses at each reporting date whether there is objective evidence that a financial
asset or a group of financial assets is impaired. Impairment losses recognised in the income and
expenditure/ordinary sinking funds/lift replacement funds statement on equity investments are not
reversed through income and expenditure/ordinary sinking funds/lift replacement funds statement,
unfil the equity investments are disposed of.

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount.

An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed the
carrying amount that would determined, net of depreciation or amortisation, if no impairment loss had
been recognised.

Impairment of non-financial assets

At each reporting date, the Town Council reviews the carrying amounts of its assets to determine
whether there is any indication that those asscts have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of
the impairment loss.

Where it is not possible to estimate the recoverable amount of an individual asset, the Town Council
estimates the recoverable amount of the cash-genecrating unit to which the asset belongs. If the
recoverable amount of an asset (or cash-generating unit) is estimated to be less than ifs carrying
amount, the carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount.
Impairment losses are recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating
unit) is increased to the revised estimate of its recoverable amount, but only to the extent that the
increased carrying amount does not exceed the carrying amount that would have been determined had
no impairtent loss been recognised for the asset (cash-generating unit) in prior years. A reversal of an
impairment loss is recognised as income immediately.

Funds with fund managers
Funds with fund managers represent the cost of the portfolio of assets placed with fund managers at
the beginning of each management term plus investment income less management fees payable during

the management term.

Funds with fund managers comprise mainly of equities, bonds, cash and fixed deposits. Equities and
bonds are stated on an aggregated portfolio basis.
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2.12

2.13

2.14

Summary of significant accounting policies (Continued)
Conservancy and service fees receivables

After initial recognition at fair value, conservancy and service fees receivable are measured at
amortised cost using the effective interest method but short-duration receivables with no stated interest
rate are measured at original amount unless the effect of imputing interest would be significant.
Conservancy and service fees receivable are stated after allowance for impairment.

Allowance for impairment is made if there is objective evidence of impairment as a result of one or
more events that occurred after the initial recognition and that the loss event has an impact on the
estimated future cash flows of the financial asset that can be reliably estimated. The carrying amounts
of conservancy and service fees receivable approximate their fair value. The amount of the impairment
allowance is recognised in the income and expenditure statement,

Other receivables

Other receivables recognised initially at fair value and subsequently at amortised cost using the
effective interest method, less any impairment losses.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits and other short term highly
liquid investments which are readily convertible to known amounts of cash and are subject to
insignificant risk of changes in vahie.

For the purpose of the statement of cash flows, cash and cash equivalents exclude those managed by
the fund manager.

Financial lLiabilities
Initial recognition, measurement and derecognition of financial liabilities

A financial liability is recognised at each reporting date when, and only when, the Town Council
becomes a party to the contractual provisions of the instrument. The initial recognition of financial
liability at fair value is normally represented by the transaction price. The transaction price for
financial liability not classified at fair value through profit or loss includes the transaction costs that are
directly attributable to the acquisition or issue of the financial liability. Transaction costs incurred on
the acquisition or issue of financial liability classified at fair value through profit or loss are expensed
off immediately, The transactions are recorded at the date of transaction.

The Town Council derecognises financial lability when, and only when, its obligations are discharged,
cancelled or expired.

Subsequent measurement

Subsequent measurement based on the classification of financial liabilities of the respective categories
under FRS 39 is as follows:

(1) Liabilities at fair value through profit or loss: As at the reporting date, there were no financial
liabilities classified under this category.

(if} Other financial liabilities: All liabilities, which have not been classified in the previous
category fall into this residual category. These liabilities are carried at amortised cost using the
effective interest method. Payables and borrowings are classified under this category. Items
classified within current payables are not usually re-measured, as the obligation is usually
known with a high degree of certainty and settlement is short-term.
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2.15

2.16

2.17

2.18

Summary of significant accounting policies (Continued)
Fair value of financial instruments

The carrying values of current financial assets and financial liabilities approximate their fair values due
to the short-term maturity of these instruments. The fair value of a financial instrument is derived from
an active market. The appropriate quoted market price for an asset held or liability to be issued is
usually the current bid price without any deduction for transaction costs that may be incurred on sale or
other disposal and, for an asset to be acquired or liability held, the asking price.

Payables and accrued expenses

Liabilities for trade and other amounts payable, which are generally settled on 30-90 days terms, are
carried at cost, which is the fair value of the consideration to be paid in the future for goods and
services received, whether or not billed to Town Council.

Provisions

A liability or provision is recognised when there is a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
Provisions are made using best estimates of the amount required in settlement and where the effect of
the time value of money is material, the amount recognised is the present value of the expenditures
expected to be required to settle the obligation using a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the obligation. The increase in the
provision due to passage of time is recognised as interest expense. Changes in estimates are reflected
in the income and expenditure statement in the period they occur.

Revenue recognition
Revenue comprises the fair value of the consideration received or receivable from the gross inflow of
economic benefits during the year arising from the course of the ordinary activities of the Town
Council and it is shown net of related tax, estimated returns and rebates.
(i) Conservancy and service fee and agency fees

Conservancy and service fees and agency fees are recognised when due.

(it} Interest income

Interest income from fixed deposits is recognised on a time proportion basis using the effective
interest rates.

Income from funds placed with fund managers is recognised based on fair value through profit or
loss.

(iii) Other income

Other income comprises mainly licence fees (“TOL”) income, liquidated damages claims and
other miscellaneous income and are recognised when earned.
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Summary of significant accounting policies (Continued)
Lease as a lessee

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased assets are classified as operating leases. For operating leases, lease payments are recognised as
an expense in the income and expenditure statement on a straight-line basis over the term of the
relevant lease unless another systematic basis is representative of the time pattern of the lessee's
benefit, even if the payments are not on that basis. Lease incentives received are recognised in the
income and expenditure statement as an integral part of the total lease expense.

Income tax
Tax is provided on the following income:
(i) Interest income derived from investments and bank deposits;

(i) Fees, rent and other charges received from non-residents or non-owners of properties in the Town
for the use of common property and maintenance of carparks where the Town Council opts to
manage and maintain them;

(iiiy Donations from non-residents or non-owners of properties in the Town; and
(iv) Agency fees derived from acting as agent for the HDB.

Income tax is accounted using the asset and liability method that requires the recognition of taxes
payable or refundable for the current year and deferred tax liabilities and assets for the future tax
consequence of events that have been recognised in the financial statements or tax returns. The
measurements of current and deferred tax liabilities and assets are based on provisions of the enacted
or substantially enacted tax laws, and the effects of future changes in tax laws or rates are not
anticipated. Income tax expense represents the sum of the tax currently payable and deferred tax.
Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same
income tax authority. The carrying amount of deferred tax assets is reviewed at each reporting date
and is reduced, if necessary, by the amount of any tax benefits that, based on available evidence, are
not expected to be realised. Deferred taxes are recognised for all temporary differences.

In respect of government grants received, the Town Council has been granted remission under Section
92(2) of the Income Tax Act, Cap. 134. Conservancy and service charges are not subject to income
tax.

Foreign currency transactions and translation

The financial statements of the Town Council are measured and presented in Singapore dollar, which
is the currency of the primary economic environment in which the Town Council operates (its
functional currency).

In preparing the financial statements of the Town Council, transactions in currencies other than the
Town Council’s functional currency are recorded at the rates of exchange prevailing on the date of the
transaction. At each reporting date, monetary items denominated in foreign currencies are retranslated
at the rates prevailing on the reporting date.
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2.

Summary of significant accounting policies (Continued)

2.22 Neighbourhood Renewal Programme

The Neighbourhood Renewal Programme (“NRP”) was introduced in Aug 2007 in response to
feedback received from residents during the Forum on HDB Heartware for more active consultation
on the improvements to be provided in their precincts.

The NRP, which replaces the Interim Upgrading Programme (IUP) Plus, focuses on block and
improvements. It is implemented on a larger area basis of 2 or more contiguous precincts.

Blocks built up to 1989 and have not undergone the Main Upgrading Programme (MUP), Interim
Upgrading Programme (IUP) or IUP Plus are eligible for NRP.

The funding for the NRP is provided by the government for the specified use of projects under the
programme. The grant is subject to a budget allocation of $$3,400 per dwelling unit for NRP works, as
well as S$150 per dwelling unit or $$125,000, whichever is higher for miscellancous expenditure.
However, if the cost of project works incurred exceeds the grants provided, the Town Council will
have to bear the cost of the excess expenditure.

Critical accounting judgments and key sources of estimation uncertainty

Estimates and judgements are currently evaluated and are based on historical experience and other
factors including expectations of future events that are believed to be reasonable under the
circumstances. Apart from information disclosed elsewhere in these financial statements, the following
summarises estimates and assumptions that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year and significant judgements
made in the process of applying the Town Council’s accounting policies.

Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are detailed below. '

(i) Allowance for doubtful conservancy and service fees receivables

Allowance for doubtful conservancy and service debts amounting to S$1,615,704 (2017:
$$1,419,095) has been estimated on the basis of age of debts, result of recovery efforts and
historical experience. The identification of doubtful receivables requires the use of judgement and
estimates. Where the expectation is different from the original estimate, such difference will
impact the carrying amount of the receivables and the allowance for impairment in the financial
year in which such estimate has been changed.

Other receivables mainly consists of grants receivables from the Citizens’ Consultative
Committees (CCC) for approved projects and no allowance has been provided for. Allowance is
applied to other receivables if events or changes in circumstances indicate that the balances may
not be collectible.
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3.

Critical accounting judgments and key sources of estimation uncertainty (Continued)

(ii) Income fax

The Town Council is subject to income taxes in Singapore. Judgement is required in determining
the deductibility of certain expenses during the estimation of the provision for income taxes. There
are certain transactions and computations for which the ultimate tax determination is uncertain
during the ordinary course of operations. The Town Council recognises liabilities for expected tax
issues based on estimate of whether additional taxes will be due. Where the final tax outcome of
these matters differs from the amounts that were initially recognised, such differences will impact
the income tax provisions in the period in which such determination is made. As at 31 March
2018, the tax payable by the Town Council was $$1,209,035 (2017: §$1,605,409).

(iii) Classification of held-to-maturity financial assets

The Town Council follows the guidance of FRS 39 on classifying non-derivatives financial assets
with fixed or determinable payments with fixed maturity as held-to-maturity. This classification
requires judgement. In making this judgement, the Town Council evaluates its intention and ability
to hold such investments to maturity, If the Town Council fails to keep investments to maturity
other than for specific circumstances, it will be required to reclassify these mvestments as
available-for-sale. The investments would then be measured at fair value, and not amortised cost.
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CHUA CHU KANG TOWN COUNCIL
(Established under the Town Councils Act, Cap. 329A)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

5 (a). ORDINARY SINKING FUNDS (CONTINUED)

2018 2017
S§ S3

Lift works - 3,899,836
Reroofing works 1,281,834 2,304,509
Redecoration and repainting 7,851,724 4,412,973
Electrical rewiring ' 1,227,870 2,469,530
Replacement of water pipes 1,539,539 1,547,706
Replacement of water pumps & booster pumps 879,246 676,264
Others 2,368,376 2,102,612

15,148,589 17,413,830

29



o

- FE6'118°TT SLASSY LAN

- OrSVET'S
- I++9 alqeAed xv) suIooUf
- SIT1T0T sasuadxa pan1noe pue sapqede
I¥L 01 surrerdor Juatisdeiday] I 2ATIDS]3S J0] PAAIIINT SIIUBAPY
- £p1°C6 FOUBAPE Ul PRAIIIAI 533] $30IAISS PUE AJUBAISSUOY)
SANIIQEr] JUILIND
- PLY9E0'ST $)ASSY JHIO],

- PLEGEQ'ET

- 9.TTH0T SRINS POre|NWINIoE WL SU]
- 605 BLF 61 stuaieambs yses pue yse)
- 01T%Z1 S]QBAIIIS] 1SSII0]
- 08L'LS0'T SOOI IS
- 66L'CIE S3]QBAISDAI 9DIAIAS PUR ADUBAIISUOD)
$15358Y JUALIND)
- GO0°000°S 01 sjasse [elaueul] ALMIeW-0l-plaH
Jassy HE&.HHHULEGZ

$8 $S
L4102 8107 :Ag palussalday
686°'118'E - SPa'666'81 - PEG 118'TT GBI [£ IE PUT[RY
£19°69¢ - £69°¢80°%0 - OLT'ESFY awad oy 10 snjding

900'28 - £0£076°9 - 60EFE0°L
a¥1 - w6TG E I%+°9 (4 ¥B) SWwosuy
060°C - 17968 - 1£4°L8 17 XB] §201A105 PUR SPCOL)
£9L°58 - 0LE'FSED - LET'ORED =0 amyrpuadxg
1689

179°L5F BS6'6Z0E] BLELEFET

£90°2 - 00£°906°1 - £9£°E16°1 LE sunneIFos] wamane[dey] YI] 2An03[ag 105 sTurpun,|
£6T971 - TLEWEY'E - £95°019°c Y4 Juels Sutysew 147
891 - 191°260°1 - 67ETC0°] £TF SIURIS JUSUIERAOL)
860'86T - 098°1£E°9 - 216'629°9 ¥ 535] SIJIAIIS PUB ADURAIISEOO WOL) 1aysuey) Suneado
092 - L0901 - L9801 2O IO
6LL°C - 859PET - LEV YT 0T SLIOANT JUSUISAAL]
‘PPY
PLETPF'E - 062°916'C1 - F99°85€°G1 $ spun,{ Supjulg ABUIPIC) WO Jafstres [RILLu]
- - - - - pady [ % souejey

$5 88 $S 88 S $S

LTI0T 8107 L10T 8107 LI0Z 8107 AN
Apedord [rIswme’y fradoxg [epuapisay %107,

SANNA INFWIDVILTT LAT'T "9

ST0T HOAVIA I€ IANT ¥VHA TVIONVNIA HHL 904
SINAWALVLS TVIDNVYNIE AHL OL SELON

(v62¢ "deD 10V S{1ouno)) umo | sy3 J3pun paysiquIsy)
FONNOD NAOL DNV QD VNHD



6 (a).

CHUA CHU KANG TOWN COUNCIL
(Established under the Town Councils Act, Cap. 320A)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

LIFT REPLACEMENT FUNDS (CONTINUED)

Replacement of lift batteries

Lift overhauls & replacement works
Selective lift replacement works
Others

31

2018

2017

S%

500,190
2,404,323
3,982,943

52,681

S$

6,940,137
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8.

CHUA CHU KANG TOWN COUNCIL
(Established under the Town Councils Act, Cap. 329A)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

PAYABLES FOR NEIGHBOURHOOD RENEWAL PROGRAMME

Balance at 1 Apnil

Funding from government

Payment and/or due to contractors
Net movement during the year

Balance at 31 March

PLANT AND EQUIPMENT

Cost

At 1 April 2016
Additions
Written off

At 31 March 2017
Additions

Written off

At 31 March 2018

Accumulated Depreciation

At April 2016
Depreciation
Written off

At 31 March 2017
Depreciation
Written off

At 31 March 2018

Net book value
At 31 March 2017

At 31 March 2018

2018 2017
S$ S$

393,624 (565,590)
1,054,045 3,250,770

(1,044,555) (2,291,556)
9,490 959,214
403,114 393,624

Furniture,
fixtures and Office
fittings equipment Total
S$ S% 5%

617,187 230,103 847,290
- 28,106 28,106

- (1,250) (1,250)
617,187 256,959 874,146
44,160 39,858 84,018

- (18,468) {18,468)
661,347 278,349 939,696
609,074 158,640 767,714
3,553 30,119 33,672

- (1,250) (1,250)
612,627 187,509 800,136
4,180 28,700 32,880

- (18,468) (18,468)
616,807 197,741 814,548
4,560 69,450 74,010
44,540 80,608 125,148
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10.

11.

12.

CHUA CHU KANG TOWN COUNCIL
(Established under the Town Councils Act, Cap. 329A)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

HELD-TO-MATURITY FINANCIAL ASSETS

2018 2017
S$ S$

Quoted debt securities, at amortised cost 31,000,000 31,000,000
Less: current portion - quoted debt securities (5,000,600} (5,000,000)
Non-current portion 26,000,000 26,000,000
With maturity within;

- 1 year: 1.83% p.a (FY16/17 : 2.00% p.a.) 5,000,000 5,000,000
-2 to 5 years : 1.825% t0 3.14% p.a. (FY16/17: 1.83% t0 3.14% p.a.) 23,000,000 23,000,000
- over 5 years ; 2,505% p.a. (FY16/17 : 2.505% p.a.) 3,000,000 3,000,000
At amortised cost 31,000,000 31,000,000
Market value at 31 March 31,060,070 31,505,500

Held-to-maturity financial assets are denominated in Singapore dollar.

The fair value of government bonds is based on quoted market rates at the reporting date.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

The financial assets at fair value through profit or loss represent funds and related investment income placed with professional
fund managers. The investments are managed by fund managers appointed by the Town Council based on terms and
conditions stipulated on the respective investment agreement. As at the reporting date, the funds invested through a fund

manager comprised the following:

2018 2017
S§ S5
Quoted equities 4,591,989 4,181,645
Quoted debt securities 26,710,056 27,125,650
31,302,045 31,307,295
CONSERVANCY AND SERVICE FEES RECEIVABLES
2018 2017
S$ S$
Conservancy and service fees receivables 2,915,615 2,661,912
Less: Allowance for impairment (1,615,704} {1,419,095)
1,299,911 1,242,817

The movements in ailowance for impairment in respect of conservancy and service fees receivables during the year are as

follows:
2018 2017
S8 S$
Balance at 1 April 1,419,095 1,055,427
Additional charge during the year 253,677 458,295
Bad debt written off {57,068) (94,627)
Balance at 31 March 1,615,704 1,419,095
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CHUA CHU KANG TOWN COUNCIL
(Established under the Town Councils Act, Cap. 329A)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

13. OTHER RECEIVABLES

2018 2017
5% S$
Claims from Citizens' Consultative Committee funding receivable 4,317,169 4,471,565
Receivables from Housing Development Board 1,195,020 598,243
GST receivable from Inland Revenue Authority of Singapore 207,124 298,287
GST subvention receivable from Ministry of National Development 460,984 400,609
Deposits and Prepayments 499.663 365,949
Receivables from contractors 214,533 179,482
Conservancy and service fees receivables 161,231 129,599
Lift Replacement Fund Matching Grant receivables 890,862 -
7,946,586 6,443,734
All receivables are denominated in Singapore dollar.
14. CASH AND CASH EQUIVALENTS
2018 2017
S$ 53
Cash on hand © 7,500 7,500
Cash at banks 16,353,238 13,216,325
Cash with fund managers 2,770,166 1,338,017
19,130,904 14,561,842
Fixed deposits 59,368,082 52,578,352
78,498,986 67,140,194

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

2018 2017
S$ S8
Cash and cash equivalents as above 78,498,986 67,140,194
Less: Cash placed with fund managers (2,770,166) (1,338,017)
Cash and cash equivalents in statement of cash flows 75,728,820 65,802,177

Fixed deposits are placed for varying periods from one month to one year. The interest rates range from 0.25% to 2.00%
(2017: 0.25% to 2.00%) per annum.

15. PAYABLES AND ACCRUED EXPENSES

2018 2017
S3 5%
Accrued operating expenses 299,982 154,165
Deposits 967,715 644,297
Payables 10,066,239 9,964,282
11,333,936 10,762,744

All payables and accrued expenses are denominated in Singapore dollar.

Included in payables are amount due to a related party amounting to $5696,405 (2017: §8597,039).
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CHUA CHU KANG TOWN COUNCIL
(Established under the Town Councils Act, Cap. 329A)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

16. AGENCY FEES

These are fees received for routine maintenance of Housing Development Board's car parks in the Town Council,

17. OTHER INCOME

2018 2017
S$ S8
Interest on late payment of conservancy and service fees 200,057 188,747
Liguidated damages 252,182 192,365
Temporary occupation licenses 1,621,872 1,603,905
Usage of void deck, water, electricity and common property 227,393 271,663
Income from sale of tender documents/forfeiture of tender deposits 182,474 211,954
Others 197,269 288,360
2,681,247 2,756,994

18. MANAGING AGENT'S FEES

The Town Council's management of its operations has been ouvtsourced to a managing agent. The managing agent's fees
incurred is disclosed in Note 26.

19. GENERAL AND ADMINISTRATIVE EXPENDITURE

2018 2017
S$ S$

Advertising, publicity and public relations 267,502 195,297
Audit fee 81,500 34,500
Computer services 304,709 287,541
Depreciation 9 32,380 33,672
Fixed assets not capitalised 3,657 9,445
Office rental and upkeep expenditure 389,476 349,389
Office supplies and stationery 158,728 143,354
Property tax 166,830 167,062
Town Councillors' allowance 147,896 141,300
Allowance for doubtful debts 12 253,677 458,295
Others 142311 169,041

1,949,166 1,988,896

2018 2017

S$ S$

This is aflocated to the following expenditure;
Operating expenditure 1,861,727 1,897,804
Ordinary Sinking Funds expenditure 56,835 01,092
Lift Replacement Funds expenditure 30,604 -

1,949,166 1,988,896
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CHUA CHU KANG TOWN COUNCIL
{Established under the Town Councils Act, Cap. 329A)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

20. INVESTMENT INCOME

Note 2018 2017
S8 S$
Accumulated Surplus
Interest income from fixed deposits and bank current accounts 4 120,446 137,851
Ordinary Sinking Funds
Interest income from fixed deposits and bank current accounts 492,070 708,054
Interest from quoted debt securities held-to-maturity 697,128 810,650
Gain realised arising from changes in financial assets at fair value 1,299,238 1,143,817
Gain unrealised arising from changes in financial assets at
fair value through profit or loss 51,953 632,645

5 2,540,389 3,295,166
Lift Replacement Funds
Interest income from fixed deposits and bank current accounts 186,437 -
Interest from quoted debt securities held-to-maturity 54,000 -

6 240,437 -

21. GOODS AND SERVICES TAX

Government grants received by the Town Council are considered non-taxable supplies. Therefore, input tax claimable is based
on a formula determined by the Inland Revenue Authority of Singapore. The unclaimable portion charged to the respective
funds are as follows:-

Note 2018 2017
5% S8
Accumulated Surplus 4 379,905 274,723
Ordinary Sinking Funds 5 164,992 144,157
Lift Replacement Funds 6 87,731 -
632,628 418,880
22. INCOME TAX EXPENSE
Note 2018 2017
S$ S8
Current year income tax provision 541,138 667,898
(Over)/Under provision in respect of prior years (264,294) 26,985
276,844 694,883
Taken vp in:
Accumulated Surplus 4 158.686 ' 495,584
Ordinary Sinking Funds b 111,717 199,299
Lift Replacement Funds 6 6,441 -
Tax Expense 276,844 694,883
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CHUA CHU KANG TOWN COUNCIL
(Established under the Town Councils Act, Cap. 329A)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

The tax expense on taxable income differs from the amount determined by applying the Singapore standard rate of income tax
due to the following:

2018 2017
S5 S$
Interest income 2,628,584 2,834,284
Other income 1,297,676 1,479,493
3,926,260 4,313,777
Tax calculated at Singapore tax rate of 17% 667,464 733,342
Income tax exemption (25,925) (25,925)
Tax effect of certain income taxed at concessionary tax rate (122,744) -
{Over)/Under provision in respect of prior years (264,294) 26,985
Others 22,343 (39,519)
276,844 694,883
The movements in income tax payable are as follows:
2018 2017
S$ k]
Balance at 1 April 1,605,409 1,590,732
Income tax paid (673,218) (680,206)
Provision during the year 276,844 694,883
Balance at 31 March 1,209,035 1,605,409
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CHUA CHU KANG TOWN COUNCIL
(Established under the Town Councils Act, Cap. 3294)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

CAPITAL EXPENDITURE COMMITMENTS

Capital expenditure approved by the Town Council but not provided for in the financial stateiments is as follows:

2018 2017
S8 5%
Ainount approved and contracted for 35,668,091 20,899,136
Amount approved and not contracted for 63,532,082 75,983,317
99,200,173 06,882,453

The commitmeats amount included Neighbourhood Renewal Programme projects amounting to $$3,738,393 (2017: §$5,674,845), which is funded by
HDB.

OPERATING LEASE COMMITMENTS

At the end of the reporting year, the Town Council was committed to making the following payments in respect of non-cancellable operating leases of
office premises and computer system with an original term of more than one year.

2018 2017
53 S$
Not later than one vear 472,580 443,164
Later than one year and nof later than five years 101,591 453,744
574,177 896,908

SIGNIFICANT RELATED PARTY TRANSACTIONS

In addition to the related party information disclosed elsewhere in the financial statements, the following significant transactions with related party on
terms mutually agreed during the financial year are as follows:

2018 2017
58 S$
Managing agent's fees 4,393,463 3,865,983
Lift testing fees 432,000 72,000
Project management and Fire safely manager fees 989,907 698,110

Related party relates to the managing agent of the Town Council who manages the operations of the Town Council,
ADVANCES RECEIVED FOR SELECTIVE LIFT REPLACEMENT PROGRAMME

This represents advances received from the HDB under the Selective Lift Replacement Programme to replace selected old lifts with new ones that come
with better safety and sceurity features on a cost-sharing basis with the Town Councils. The SLRP is a once-off programme and the advanees would be
spent when cyclical replacement is carried out.

FINANCIAL INSTRUMENTS AND FINANCIAL RISKS

The Town Council's financial instruments comprised mainly cash & cash equivalents, and various items including investments in financial assets,
conservancy and service fees receivable and other receivables, accrued expenses and other payables that arise from its operations.

The main risks arising from the financial instruments are credit risk and market risk. The Town Council is not exposed to foreign exchange risk for the
year ended 31 March 2018, There is no significant fiquidity risk as sufficient cash is maintained to meet its operational requiremeats. The Town
Council's reviews on the policies for managing these risks are disclosed below.

{a) Credit Risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty default on its obligations. Financial assets that are
potentially subject to credit risk consist principally of cash equivalents, receivables and investinent in financiai assets, including funds with fund
manager. The maximwum exposure to credit risk is the carrying value of the financial instruments at the end of the financial year. Credit risk on cash and
cash equivalents are limited because they are placed with financial institutions with acceptable credit ratings.

For reccivables, an ongoing credit evaluation is performed on the financial conditions of the receivables and losses on impairment are recognised in the
income and expenditure statement. The ajlowance for impairment of conservancy and service fees receivable totaling 5$1,615,704 (2017: §$1,419,095)
is determined at the reporting date.

There is no concentration of credit risk with respect to conservancy and service fees receivable, as the Town Council has a large number of houschold
owners,

40



CHUA CHU KANG TOWN COUNCIL
(Established under the Town Councils Act, Cap. 3294)

NOTES TO THE FINANCIAL STATEMENTS
TOR THE YEAR ENDED 31 MARCH 2018

28. FINANCIAL INSTRUMENTS AND FINANCIAL RISKS (CONTINULD)
(a) Credit Risk {(Continued)

There are no other material class of financial assets that are past due except for the conservancy and service fees receivables as disclosed below:

Note 2018 2017
s$ 8%
Not past due 332,302 348,427
Past due 0-12 moaths 767,732 659,260
Past due [2-24 months 392,509 408,577
Over 24 months 1,423,072 1,245,648
2,915,615 2,661,912
Atftowance for impairnnent (1,615,704) (1,419,095)
12 1,295,911 1,242,817

Conservancy and service fees receivables amounting to S$1,299,911 (2017: S51,242,817) are aot impaired, as the management befieves that it will be
collectible in the foreseeable future as a resuli of recovery efforts and based on historical experience.

Exposures to credit risk in funds with fund managers and held-1o-maturity investinenis comprises mainly debt securities, equities and exchange traded
products.

Investments in debd securitics, equitics and exchange traded products are subject to adverse changes in the financial condifion of the issuer, or in general
economic conditions, or both, which may impair the ability of the issuer to make payment of interest and principat. Exposure to credit risk is monitored
by the Fown Council's management and the professional investment advisors (in the case of funds with fund managers) with oversight from the Towa
Council, In addition, the Town Council is required to comply with the requirements as stated in the Town Councils Financial Rules on investments and
investment criteria.

Investments classified as held-to-maturity comprised bonds isseed by Statutory Boards and/or Government related agencies.
{b) Market Risk

‘The Town Councii is exposed to market risk arising from the Town Council's financial assefs held in funds with a fund manager and held-to-maturity
financial assets. Market risk is the risk of potential adverse changes to the value of the financial instruments because of changes in market conditions
such ag interest rates and volatility in security prices.

(5 Price risk

The Town Council is exposed to market risk arising from investments which are classified on the statement of financial position at fair value
through profit and loss. Fluctuation in the market price of a security may result from perceived changes in the underlying economic
characteristics of the investments and the general market conditions. The investment portfolio with fund manager is monitored by the fund
manager on a regular basis so as fo assess changes in fundamentals and valuation. Guidefines have been set by the Town Council to manage the
exposure of the investment portfolio so as to reduce exposures to market volatility by diversifying the investment portfolic into equities, bonds
and other financial assets and to ensure compliance with the Fown Council Financial Rules on investients and investment criteria.

The table below, summarises the impact {o the Town Council's funds with a fund manager, stated at fair value through profit or loss as a result
of a 10% increase/decrease in its fair value.

Increase/(Decrease)
Ordinary Sinking Fund
Net Assets Statement
2018 2017 2018 2017
s3 s$ 5% 5%

Funds with a fund manager

- increase by 10% 3,130,205 3,130,730 3,130,205 3,130,730
- decrease by 10% (3,130,205} (3,130,730} {3,130,205) {3,130,730)

(ii) Initerest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctnate because of changes in market interest
rates, Fair value inferest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market interest rates.

The Town Council has interest-bearing fixed deposits placed with financial institutions, held-to-maturity financial assets and debt securities
managed by the fund manager. As the Town Council's debt securities held by funds with a fund manager were mainly confined to trading
portfolic managed by the fund manager, preseatation of interest rates will not be meaningfl to the users of financial statements.

The Town Council has interest-bearing fixed deposits with financial institutions and held-to-maturity financial assets, The interest rates are
disclosed in Notes 10 and 14 to the financial statements. The interest-bearing fixed deposits and held-to-maturity financial assets are mainly at
fixed rates at the reporting date.
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CHUA CHU KANG TOWN COUNCIL
(Established under the Town Councils Act, Cap, 329A)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

FINANCIAL INSTRUMENTS AND FINANCIAL RISKS (CONTINUED)
{b) Market Risk (Continued)
(i} Interest rate risk (continued)
Sensitivity analysis for interest rate risk
At the end of the reporting period, if interest had been 25 basis points higherflower with all other variables held constant, the Town Council's
surplus net of tax would have been S§71,911 (2087 : S§$72,823) higher/lower.
(iii}  Foreign Currency Risk
Town Council is not exposed to foreign currency risk as at 31 March 2018 and 207.
(c) Liquidity Risk
Liquidity risk is the risk that the Town Council will encounter difficuity in meeting financial obligations due to shortage of funds. The Town Council
manages the fiquidily risk by maintaining sufficient cash, internally geaerated cash flows, as well as on basis of expected payment dates of the financial

liabilities.

It is expecied that all the liabifitics witl be paid when due. The Town Councif expects to meet its cash commitments with cash flows from operating
activities and governiment grants.

The table below analyses the maturity profile of the Town Council's financial assets and liabilities based on contractual undiscounted cash flows:

Less than Between Maore than Total
I year 2-5 years 5 years
83 S$ 5% 5%

As at 31 March 2018

Held-to-maturity financial assets 5,058,911 24,676,152 3,469,430 33,204,493
Financial assets at fair value through profit or loss 31,302,045 - - 31,302,045
Conservancy and service recetvables 1,299,911 - - [,299,911
Other receivables (exclude prepayment) 7,779,662 - - 7,779,662
Interest receivable 624,614 - - 624,614
Cash and cash equivalents 78,498,986 - - 78,498,986
Conservancy and service fees received in advance 707,278 - - 707,278
Advances received for Selective Lift Replacement Programme 3,101,741 - - 3,101,741
Payables and accrued expenses 11,333,936 - - 11,333,936
Payables for Neighbourheod Renewal Programme 403,114 - - 403,114
As at 31 March 2017

Held-to-maturity financial assets 5,059,452 24,895,113 3,544,580 33,499,145
Financial assets at fair value through profit or loss 31,307,295 n “ 31,307,295
Conservancy and service receivables £,242,817 - - 1,242,817
Other receivables (exclude prepayment) 6,301,869 - - 6,301,869
Interest receivable 737,849 - - 737,849
Cash and cash equivalents 67,140,194 - - 67,140,104
Conservancy and service fees received in advance 602,509 . - 602,509
Payables and accrued expenses 10,762,744 - - 10,762,744
Payables for Neighbourkood Renewal Programme 303,624 - - 393,624

FAIR YALUE OF FINANCIAL INSTRUMENTS

Fair values
The carrying amount of financial asscts and liabilities with a maturity of less than one year is assumed 1o approximate their fair values.

The Town Council does not anticipate that the carrying amounts recorded at the end of the reporting period would be significantly different from the
values that would eventually be received or seitied.

Fair value hierarchy
‘The table below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined as follows:

(a} queted prices in active markets for identical assets or liabilities (Level 1);

{b) inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e., as prices) or indirectly
{i.e., derived from prices) {Level 2); and

(¢}  inputs for the asset or liability that are not based on cbservabie market data (unobservable inputs) {Level 3).
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CHUA CHU KANG TOWN COUNCIL
(Established under the Town Councils Act, Cap. 329A)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

29. FAIR VALUE OF FINANCIAL INSTRUMENTS (CONTINUED)

m

{an

Assets measured at fair value

The following table shows an analysis of each class of assets and Habilities measured at fair value as at 31 March 2018 and 31 March 2017 .

Level 1 Level 2 Level 3 "Fatal
S35 8% 5% 5%
Recurring fair value measurement
31 March 2018
Financial assets at fair value through profit or loss (Note 10} 311,302,045 - - 31,302,045
31 Maxrch 2017
Financial assets at fair value through profit or loss (Note 10} 31,307,295 - - 31,307,295

The fair valae of financial instruments traded in active markets is based on guoted market prices at the end of the reporting period. These
instruments are included in Level 1.

Assets not carried at fair value but for which fair value is disclosed

The following table shows an analysis of the Town Council's assets not measured at fair value at 31 March 2018 and 31 March 2017 but for
which fair value is disclosed :

Level 1 Level 2 Level 3 Total Carrying amount
S$ S35 S8 S8 S8
31 March 2018
Held-to-maturity financial asset {Note 10) 31,060,070 - - 31,060,070 31,000,000
31 March 2017
Held-to-maturity financial asset (Note 10) 31,505,500 “ “ 31,505,500 31,000,600

36. FAIR VALUE OF OTHER ASSETS AND LIABILITIES

31.

The carrying amounts of short-term assets and liabilities approximate their respective fair values due to the relatively short term maturity of these
financial instruments. The fair value of other classes of financial assets and liabilities are disclosed in the respective notes to the financial statements.

FUNDS MANAGEMENT

The Fown Council’s objectives when managing funds are:

(a) 1o safeguard the Town Council's ability to continue as going concern;
(b) to provide resources to sustain future development; and
{c} 1o provide funds for the purpose of strengtheaing the Town Council's risk management capability.

The Town Council actively and regularly reviews and manages its funding structure through professional fund managers to ensure optimat funding
structure, taking into consideration the fiture funding requirements, projected operating cash flows, projected capital expenditures and projected

strategic investment opportunities.

There were no changes in the Town Council's approach to fund management during the year.

The Town Council is not subject to externally imposed requirements,

The Town Council total funds amounted to $3134,042,186 (2017: 83124,581,613).
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